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SECTION 3 (WESTERN) 


1 . 


2 . 


FRANCE . Finance ^°Pn^y?“o^^°^ wTnistrv^~ 

ments~crl sls win attach great importance to 

6ff iciai . o^a |roposed Belgian loan 

the EPU's prospective approval o p y France’s EPU 

dLic^rfor^^ebruary “°^«/^“^^®^ve?nSenrin^oppo^ 

Inr^orh a program lor internal 

fina,ncial stabilization. 

Even if the arrangements with Belgi^ |°i‘!^rir;nce 

however, the government mus.t still settlement with 

lor enough gold t° oomplete its February^s^^ parliament, 
the EPU. Since this V'onld require „ ^ deplorable 

the French ollicial Sith the effect 

for a fir!^ c^rrectionaj^rogram 
by the government. — ' 

CO-..., T» F.».b ‘SuKS^’tor"*- 
from late January to -s all imports from EPU 

government ^o je Impose lice „„„je„etlon with Par lia- 

creased defense commitments, has creavt^u 
cial crisis. 

political differences Preclude the oorrectional pro- 
gram necessary lor an early end to this crisis. 



TOP SECRET 

.. 11 Mar 52 

Approved For Release 2004/01705 : CIA-RDP79T01146A000800180001-5 


25X1 


25X6 




25X6 


3. 


25X1 


ApprovecV&r Release 2004/01/05 : CIA-RDP79T(^6A000800 180001 -5 
TOP SECRET 


ICELAND. US Minister f ears Icelandic 
THp^rican Minister to Iceland reports xnat 

■flicts within the Cotiservative-Progressive coalitio ^ 

government over the balance of 

become so bitter that ”a serious political situation musx 
be anticipated." A withdrawal of the Progressives, par- 
ticularly on the eve of Admiral McCormick’s 

Unf nex? Seek, would gravely Pf °rj"“^l’'Llensr 

to conclude detailed arrangements for additional defense 

facilities o 

The Minister strongly urges grant ing Iceland’s request 
or immediate American economic aid. 


£ 


Comment: The Progressive Party, which has for some 

time been"^eking an issue on which 

cabinet violently opposes the imposition of additional 
^mporfrest^ictioL to meet the balance of payments crisis. 

The death of President Bjornsson on 25 January removed 
from the scene the one figure who stood above partisan 
Dolitics and simultaneously set all political parties 
jSckeytng tlr position in the July election to choose his 

successor . 
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THIS MATERIAL CONTAINS INFORMATION AFFECTING ™ NATIONAL 
DEFENSE OF THE UNITED STATES WITHIN 

ESPIONAGE LAWS, TITLE 18, USC, SECS. 793 AN^ THE 

TRANSMISSION OR REVELATION OF WHICH IN ANV MANNER TO AN 
UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


SECTION 1 (SOVIET) 


25X1 


USSR. Stalin absent from the Joint Ses sion of the Supreme 
S3Vi e t ; Premier Staiin”aid not attend xhe liJ ^jrch Joint 
Session of the Supreme Soviet. The American Embassy in 
MOSCOW' comments that this absence was unusual, inasn ^uch 
way has mlssed only- the 1946 meeting. 


Comment: Except for irregular dinners, theater per- 

formances, and receptions for foreign representatives, 
Stalin’s postwar public appearances have been ^ ° 
four annual state affairs: the Joint Session of the Supreme 

Soviet, the Lenin Anniversary celebration, the Air , 

Parade and the May Day celebration. In 
public appearances have decreased in number. In iy4 
stopped attending the celebration on the anniversary of the 
Bolshevik Revolution, and his irregular appearances over 
the last year have been comparatively few. 

25X1C2. niints transferred to Inst ructor statj^ 

25X1 C 
25X1A 


■83' Soviet pilots, 


Vete-ansof Korean air combat, arrived in Mukden on 4 Feb- 
ruary. The pilots are to be transferred to Khabarovsk whe^ 
they will become MIG— 15 instruct ors . \ | 


Comment: This is the first report received concerning 

Soviet utilization of air combat veterans as «*^Soviet 

structors, although it is reasonable to assume that a Soviet 
training program, employing oombat -experienced pile , 
been established. The addition of new pilot -replacements 
may be indicated by a decrease in enemy aggressiveness, 
noted since the middle of February. Variations in the 
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character of enemy air activity, ability and aggressiveness 
Lve already suggested a rotation plan for enemy air per- 
sonnel. 

RUMANIA. Vaslle Luca dismi ^ d as Finance M^^^^^t er : 
Presi'dTum of the Rumanian ijrand National Assembly reliev 
Vasile Luca, high ranking Communist and Vice Premier, of 
his post as Minister of Finance on 8 March, ^e was re- 
placed by Dumitru Petrescu, Chairman of the State Supply 
Commission, who was succeeded in that capacity by Emxl 
Stanciu. 

The American Legation in Bucharest has no further in- 
formation as yet but suggests that Luca’s 

though he presumably still holds the title of Vice Premier, 
may presage a top-level shake-u p in the Rumanian regime. 


Comment: The Legation reported that the dismissal of 

the three deputy finance ministers on 6 March was probably 
a face-saving device to combat general dissatisfaction with 
the January currency reform. Luca’s dismissal may have 
more serious ramifications for top 

possibly connected with a ’’fleeting rumor that VyshlnsKy 
was in Bucharest last week. If Luca should be purged, it 
will be the first time a high-ranking Rumanian Communist 
leader has been ousted since before the Cominf orm-Tito 
break in 1948 . 

Luca spent many years in Moscow and, along with Ana 
Pauker, Bodnaras , and Chisinevski, returned to Rumania with 
the Red Army in 1944. Since that time these * " 
the most powerful leaders in the Rumanian Workers Party and 

Government . 

Luca’s successor, General Dumitru Petrescu, is also a 
Moscow-trained member of the Central Committee of the 
Rumanian Workers' Party. 

TRIESTE. Tries te Mayor asks for Italian intervention in be- 
half o 7 thS- Italian population in Yugoslav Zon^: m aiT" 

Interview with Italian Premier Alcide ae 

Bartoli of Trieste urged the Italian Government to intervene 
in Washington and London in behalf of the rights of 
Italian population in Zone B on the basis of the Hapie Con- 
vention. He cited the introduction of a discriminatory 
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5, 


exchange rate, the suspension of trade between the t™ 

zones, and the employment of police terror by the g sxa^^ 
mllitarv government in Zone B, as examples 

?o wetkL Itllian claims to the Yugoslav zone by strengthen- 
ing Yugoslav cdntrol and forcing Italian emigration. «°te- 

evfr ■ lartoli contended that the arbitrary ^rests of Italians 

are calculated to create an atmosphere of tnrror In nrpnaca 
tion for the coining elections in Zone 

Comment* Pro-Italian leaders in Zone A contended last 
month that The Yugoslav authorities had 
of all goods between the two zones. In additi , 

Slavs have established the dinar as the only legal 
il Zone B and imposed stricter regulations governing trade 
and monetary transactions between the two zones. 

The over-all policy of Yugoslavia in Zone B iL“?Irrl- 
doubtedlv calculated to strengthen its claims to 
?ory by apptying additional controls and forcing Italians_to 
emigrate or accept increased Yugoslav domination, 
feet of this actLn upon Italo-Yugoslav relations and the 
Trieste problem cannot help but be harmful. 

YUGOSL4VIA-TRIBSTS. French an d British iUnbassadors opjpo^ e^^^^ 

S n/lr i t i sh -^mbassador s in Belgrade are 

^^ich opposed to f.e employment of ^/^hf^^les^e 

Yugoslavia in order to bring about a solution of the Trieste 
IsIue TLy believe that the application of pressure would^ 
indermlnl birrent Western policy of buttressing Yugoslav 

hv annniving aid w l*b “o political condition . 


6 . 


YUGOSLAVIA. Breakdown of Yugoslav military budg 
1552 repor ted': The following breakdown Dy major^caUgories 

of the Yugoslav defense budget of 210 billion dina , 

(700 million dollars) for 1952 has been supplied by Yugoslav 

officials: 


Heavy equipment and ammunition 
Expendable supplies 
Military Structures and factories 
Pay and allowances 

Total 


(in millions of dinars) 
83,237 
79,006 
26,525 
18 , 500 
2,732 
210,000 


SECRET 


11 Mar 52 


25X1 


Approved For Release 2004/01/05 : CIA-RDP79T01146A000800180001-5 





Approved^ Release 2004/01/05 : CIA-RDP79 ToTT^6A0008001 80001-5 

SECRET 


Comment; Yugoslav expenditures for 
excee d the "T951 total. Western military ^ 

will contribute substantially to the Yugoslav m y 

potential. 


t.o„= x.e 

S‘^pu?rFore Ign’^Min?! terMahov irmartempor ar ily assume 
rorei^*^Slnis?erLrdelJ-s duties since the 

dergo a serious spinal operation "sequence 

quire a two-month period of recuperation. As a 
Assistant Foreign Minister Barisic will replace Alex Bebler 
as the Yugoslav representative in the United Nation . 

In addition, economic czar Boris Kidric 
a general Yugoslav Communist Party congress might ^-rtv 

within the year if external conditions permit te . P Y . 

congress has not been convened since 104b . 

Since the luncheon was also attended 
Minister Bankovlc, the American Charge was able to get a 

"interesting glimpse ot what appeared to be Intimac y ^ 

solidarity among top Yugoslav leaders. / \ 

8 Mar 52) 

comment: During the Illness °f/°reign Minister Kardelj 

the East and the problem of securing ^ ' 

Kardelj's death would remove a figure who is 

^ntioned as ranking next to Tito in Importance in the Yugo 
Slav hierarchy. 
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SECTION 2 (EASTERN) 

JAPAN. Strikes tuTnnn has directed 

Communist General seriesof brief strikes , 

Its to stage a serie _ strikes will be timed 

coming month{^^^ nreseiiiaiiuii-^o the Diet o f nevf labo r. 


7 


2 . 


3. 


comment: The government ^as^lndlcated^lts^intenti^^ 

with strong“eroployer suppo _> ^ labor standards law, 

would reduce t||« MiLsLles . ban general strikes, 

combine the Labor and Q-inre Sohyo supports the 

and restrict public ‘which is identical with that of 

leftist Socialist to the peace treaty, security 

the Communists -- of ^Pf unLubtedly will take an 

JAPAN/KORKA. Treaty negotlatlons^show^P^^ Embassy that 

Minister oT Foreign Aliaii»_lnlo eo japan-Korea nego- 

conslderable progress has been mad issues, including 

tiatlons and that agreement return of 

the nationality status of Koreans in however, is 

dtiturled" br^kpan-I insistence upo n cPPP^Psation 

;i^vesLfp^oper?ies^elinquished in Korea. | 1 

7 Mar 52) 

comment : The P'gt^“’'a^btrgalnlng“posi^ to 

claims against acainst Japan. Despite the 

offset Korean property still a wide divergence 

optimism expressed above, t is ^onomic matters, with 

in views between prepLed to retreat, 

neither country psychologically prepar 

KOREA. TWO ROK Cabinet changes ^announ^ ^ March. 

PubITc Information «ince April, replaced Cho 

'so Sanghwan, Attorney-Gene s Insop relieved 

Chinman as Minister of .^l^ure and Forestry. Ham, 

Yim Munhwan as University, was formerly 

a graduate of anf f the 

dean of an agricultural college an 
Ministry of Agriculture and Forestry. 
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Ih r n PPOintmffnt Mini ster 

Justice is a °0n the 

filling his deemed it necessary to app 

Uhi^e must u3.ve at; »» • «»4 T r» an 


fflling Tls cabinet »ith men P-f“fiLessIIy to appoint a 
“tier hand , Rhee must ^ave deemed it necessa^ 

roToS;s“.“rS;.s«Ks;si.. .<.o<-b,i=.. 

CHINA. onallsts f ear Japanese-sponsored^^ 

KsTETonalist °J^ii‘=^“^“ etty^iefore the ratification of ^he 
Sino-Japanese peace the Japanese Government free 

multilateral treaty would ^“e antl-Communist and anti- 

to sponsor, arm a"** tiL^war-time Sino-Japanese colla- 

..... .■ 

of overseas Chinese. [ 

Comment : Chlang Kai-shek reportedly^expre^ 

this in Chlang’s statement, and the 

peace treaty officials, may have been occasioned 

fears of Vi^ Tsung-jen, 

by reports that Nationalist Vice^ activities in 

o? ^rlani^iig a ’third force in Japan. 

and fiiancia? 10 ^ 0^1 SSli^sf ?rtirrtiirnf 

of the Kuomintang. 

DpHntnc is noncommittal onjtrade — with Hong^^^ , 

withdiro i of Co!orto^ay up vessels 

caused many shipping to ?irLinland. Ship 

formerly have tried to ascertain from Peiping 

Operators in Hong Kong left intact for the day when trading 

if this tonnage should be^t i t brought no response. 

would resume , nut tneir — 


L 


comment: The ^iecline in Hong^Kong^s^import^^^^^ 

Chinese communists a® ® ®°" developments of the past year, 
was one of the ogn million Hong Kong dollars in 

From a high point British Colony to the Chinese 

January 1951, exports from the Bri ^ dollars in 

Communists dropped to some 60 commercial dependence 

December. This sharp ^ with a marked increase in 

Peipinl'^p^pagandratta^ on the Colony. 
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7. 


: — ary r- • 

^thorftl"/on a Marc h ordered that factories and co^rclal 
concerns were not to be allowed to close as a means o 
evading the campaign against graft. 

Peiping reported in a Broadcast that the personnel of a 
refinCTV^in^northwest China neglected safety practices and 

"l“nrrtl 7 Mr 1 inn" »» " re^.nt the nnnta was n n± 

fulfilled. \ ' 

/-■<^mlYlont - During January and February the anti-corruption 

?SSas*?n?f°hr??^srw^h?cT^ep^rtt^^ 

"S interest 

of spring planting. 

BURMA. Communists capture major town: Two 

Communists captured Uyingyan, one ui the ^"fest towns in 
central Burma. They retired after looting the treasury, 
burning the post office, rel^a^jng convicts and capturing 
the District Commissioner, 

comment: Myingyan is located in ^he^area where the 

Burmese Go^Ternment is reported to have made major gains 
against the Communist insurgents. 

This is the second recent Incident in which the Communists 
have seized a large town for a short period of time. 


8. New cabinet composition reported in local press. The 

American Embassy in ^eporrs tnat tne iocal ha 

published an unofficial, but accurate list 
22 ministers who will take office in the Burmese Cabinet 
dLing the next few days. While some papers are 
over the fact that Socialists will hold the key portfolios, 
they have voiced general approval of the choices ®ade , 
especially that of U Ba Swe (head of the Socialist Party.) 
as Defense Minister. 

The Embassy comments that the new cabinet will be, 
stronger thanr.its predecessor, | 


A 
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comment: The 

sense~i rRat Tt will I-”®’-?'*® the Socialist Party. The 

political o>^8®“i“J^°the“regime , however, 

K^KS'd 'b;*”".s.s 2: ihi I..;. 

anti-Western views . 

Pdu-— <dd 



rhn-!^ *° 


croup is '^oniy one phTw^n’s office between Phao and 

IKS |o~r =»Pt;iKS.."rS“S:.“5“ “rl. . 


25X1A 


25X1 C 


10. 


25X1 

25X1A 


Co„d., T.d p.d-...ru. rl..'>y -- '""H ““ * 

tn Thai Rr.^ilitV-.- 

In the past, co“P’^°”^®®„®gearor viSlence’^benee^^ 
Premier have prevented the outbreaK oi v 

political groups . 



[ 


m Mr>c}sadea is "terrified” by 

According to t^rrorist ^^ Fedayan-i-lslam 

threats of i. nrninnt^— 

and may 


25X1 C 
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„orts are unconfirmed Although^the^^^ 

h6re IS no 

ction to bring tn ^^4 ted with several 

^ Tslam, ^hls in the past made 

The Eedayan-i-Islam^^^^^^^^^^Q^s^ has 1 officials. 

tillings and ®'^^®®^_a4nst Iranian there is no 

.holesale threats these his reslgna- 

.Ithough «°f,"thelr threats trresignatlon have 

evidence tbat^t of Inter 

bteS' political BUineuvers. 
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1 . 
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FRANCE. French Army effect s possible purge of Communist officers 
THe 'recent transfer of about lOO junior I*rench army o if leers to 
a ’’practically inactive” post has been interpreted by the press 
as a purge of Communists and sympathizers from the army. 

Although a later press release, purportedly originating with 
the War Secretariat, denied any significance in these transfers, 


Comment: Since the end of the war, when the Communists 

held a number of important military assignments, the government 
has been fairly successful in removing them from the armed 
services. Of the several hundred known Communist officers, 
almost all are of junior rank; of the very few senior officers, 
none occupies a command position. 
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Recent reports, however, indicate 

^^L^nrstfro^dseftously- hamper a unit's 
activities in the event of mobilization. 

attcctut A Diici 5 ?ians renew demands for raw materials. Soviet 
omi ^is havfbrushed ott Austrian protests again st the 
^i^itof^terzonal trade pe^^ ,, 

ItTeTlr^TrXll ^ A^strif (SsiIk Soviet ~ds still far 

exceed AustrL's total Production of copper and 

percent and 15 percent respectively of the country s proa 
of lead and aluminum. 

conditioned upon Soviet agreement to return an 
tonnage of processed metals to the A"®"! an economy and^to^rep y 

• ^ j ifliiijj offer of 1 200 tons of aluminum, 1,800 tons 

o? Tead,\nr2!o00 tons of cipper. While larger than the 1951 
allocations, these quantities are Austrian 

Soviet demands. The American embassy upp ' . .. abolition 

proposal, but will pr ess Austria to try to ob^ n the abontio 

of transit permits. £ 


25X1 
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Of the entire territory to Italy. 
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The American Political Adviser and Britain to 

is obviously designed to ‘ Allied 

support of the tripartite declaration Meanwhile. 

at^a^reLnrmeeting of the f ^ J“tee fibassadors^in^ 

r lo^ftir of tr Trres^lssue w-,-ro^f 

^ V.... th.. Tn Ttalo-VuKOsfavjnegotiations. [ 

Comment : There have though“tho^pL^ibilit^ 

desire a settlement ox the ss i (.j,g record, has been 

of an Italian counterproposal .purely *o. the re^^^ inofficial 

suggested. Premier ‘^c a iZsLas of strengthening 

popS?!^ suppor/?orSs western-oriented government in face of 
the forthcoming Italian elections. 


6 * 
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MOROCCO , communis^ eff o rts reduced^to^hol^ ^enr± 

Moroccan Communist i^arty was ' a added that 

K”r.S"Si« m“n 

a state of vigilance. ( 

Conunent: The decline losf 

confirmee 5y other sources. n arrest of its active 

however, the party is ^ nroperty native indifference, and 

members, confiscation of its property, 
nationalist animosity « 

ARGENTINA. Occasional aati-COi»munist ~~ - 

hnlster -Ehirg position : I'he OS S.ate anti-Communist 

Embassy in Buenos Anes to j^^ica vfhich is understood 

article in the daily Rodolfo Pulggros. 

» “ ‘I 2rSr;;.uS?» oI 0CC..10..1 .»u 


26X1 


25X1 


comment : 'I'**® g”'^has'often’^paralleled^th^ 

^^oL^^n^rnrha^^lttlci^l ^^^ItLism^ore consistently 
than Communism. 

pulggros, *‘'0 j;®*’°''^^g^^'^p^ln®1946^^becaLe^L disagreed 
formed a dissident Communist g.oup in 

with Argentine Communist Party estimates that in 

well-regarded by Moscow, ^ gains through infiltration 

^^.^l“±Ltn:"krthan ifopp osi the government (see 
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25X1A 


designa^ 


selves ^ 

■guerrV^''^ 


25X1 


r:rnTSr~^t,o surrender ^ to such otters 

^ foilmn food, and employment . names such 

offers of pardo ^ r.uer^ill as of the Red 


,3 ■ 

TTir;^^ 

comment; ® drived from the alt^^^ Although 

..Red Ti-onV^ may elements of that P®^^g|j to be cooper 

guerrillas with ®®^^ e reported t|®„o indication 

S5 S'. '.5S~srS“t,..n.. i. co-M-cr^— 


[ 


natista has seized 

control ot t«® ^ tn complete control area are on his 

He appears ^tary officials in f**® ^iso in the hands of 

file outlying provinces are als 

iJiternltional °’’l^S®tu“r4maif in P°«®'arjusticl"^arwhich time 

,uc.i~> “ a j,r;sr„g'“.s ‘ ' 

Batista, former presidency ^ tvhich placed 

'“• S*".“ 'S“SSI« «• "“‘S'lSSS.””.. '••• ,*“\S ''“■ 

ss‘r.‘.«v~bj'.“/.Lr/s. 

r»s.n 5S --“i 

contrgl ,2f^^^S^^^^ 

12. P^-. 

rornp^y* 
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is trying to acquire control of the Panama Trust Company. The 
US Embassy in Panama estimates that the 

a desire to “Lntra?^^^ocfted Western 

glmitpherrdeposrtorftn^^hich,^ Circumvention capital 

will plan a substantial role, 

and 7 Mar 52) 

comment: A branch of the Banque National P°" 

et !■ I ndustr ie has been one of the more important of the numerous 

banks in Tangier, where a completely free ^T^?*^ircles 

existed since the last war. More recently, financial circles 

in Tangier have been apprehensive of the 

by that government and have also feared the possib 1 y 

eventual Russian control of North Africa, 
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